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The theory of contracts grew out of the failure of the general equilibrium model to account for the strategic
interactions among agents that arise from informational asymmetries. This popular text, revised and updated
throughout for the second edition, serves as a concise and rigorous introduction to the theory of contracts for
graduate students and professional economists. The book presents the main models of the theory of contracts,
particularly the basic models of adverse selection, signaling, and moral hazard. It emphasizes the methods
used to analyze the models, but also includes brief introductions to many of the applications in different
fields of economics. The goal is to give readers the tools to understand the basic models and create their
own.For the second edition, major changes have been made to chapter 3, on examples and extensions for the
adverse selection model, which now includes more thorough discussions of multiprincipals, collusion, and
multidimensional adverse selection, and to chapter 5, on moral hazard, with the limited liability model,
career concerns, and common agency added to its topics. Two chapters have been completely rewritten:
chapter 7, on the theory of incomplete contracts, and chapter 8, on the empirical literature in the theory of
contracts. An appendix presents concepts of noncooperative game theory to supplement chapters 4 and 6.
Exercises follow chapters 2 through 5.Praise for the previous edition:"The Economics of Contracts offers an
excellent introduction to agency models. Written by one of the leading young researchers in contact theory, it
is rigorous, clear, concise, and up-to-date. Researchers and students who want to learn about the economics
of incentives will want to read this primer." -- Jean Tirole, Institut D'Économie Industrielle, Universite des
Sciences Sociales, France"Students will find this a very useful introduction to the ideas of contract theory.
Salanié has managed to summarize a large amount of material in a relatively short number of pages in a
highly accessible and readable manner." -- Oliver Hart, Professor of Economics, Harvard University
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From reader reviews:

Thomas Evans:

The book The Economics of Contracts: A Primer, 2nd Edition (MIT Press) can give more knowledge and
information about everything you want. Why then must we leave a good thing like a book The Economics of
Contracts: A Primer, 2nd Edition (MIT Press)? Several of you have a different opinion about guide. But one
aim this book can give many details for us. It is absolutely appropriate. Right now, try to closer with your
book. Knowledge or data that you take for that, you can give for each other; you can share all of these. Book
The Economics of Contracts: A Primer, 2nd Edition (MIT Press) has simple shape but the truth is know: it
has great and massive function for you. You can appear the enormous world by open up and read a reserve.
So it is very wonderful.

Joseph Fulkerson:

In this 21st hundred years, people become competitive in each way. By being competitive at this point,
people have do something to make these survives, being in the middle of the actual crowded place and notice
through surrounding. One thing that oftentimes many people have underestimated the idea for a while is
reading. Sure, by reading a book your ability to survive enhance then having chance to endure than other is
high. For yourself who want to start reading a book, we give you this The Economics of Contracts: A Primer,
2nd Edition (MIT Press) book as beginner and daily reading publication. Why, because this book is usually
more than just a book.

Cindi Russell:

Does one one of the book lovers? If so, do you ever feeling doubt while you are in the book store? Try to
pick one book that you just dont know the inside because don't evaluate book by its deal with may doesn't
work this is difficult job because you are afraid that the inside maybe not seeing that fantastic as in the
outside look likes. Maybe you answer may be The Economics of Contracts: A Primer, 2nd Edition (MIT
Press) why because the great cover that make you consider concerning the content will not disappoint an
individual. The inside or content is usually fantastic as the outside as well as cover. Your reading 6th sense
will directly direct you to pick up this book.

Harry Thomas:

You can spend your free time you just read this book this reserve. This The Economics of Contracts: A
Primer, 2nd Edition (MIT Press) is simple to bring you can read it in the playground, in the beach, train and
also soon. If you did not get much space to bring the printed book, you can buy typically the e-book. It is
make you better to read it. You can save typically the book in your smart phone. Consequently there are a lot
of benefits that you will get when one buys this book.
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